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Evolution of Korean Auto Industry
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Auto Clusters in Korea
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Global Production Bases
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Total Capacity: 4.4 million
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Contribution to the Korean Economy

m Leading industry in terms of revenue, employment, exports, and So on

<Production Value>

<Employment> <Exports>
Automotive . Automotive
WHS1 T Automotive 11$76 Bil
(11.41%) Do
Manufacturing Manufacturing National
WH1,496 Tri.

2,813,575 persons U$573 Bil.

* 1.83 million including indirect employment(‘13)

m |ntegration with forward and backward industries

. Retro : Steel, Machinery, Rubber, Glass, Non-ferrous, Electric, Plastic, Chemical, etc.
. Forward : Maintenance, Transport, Financing, PR, Other Services, etc.

“the automobile’s importance to growth, trade, innovation, military technology, and the environment is, for
practical purposes, immeasurable. The industry is a point of national pride, a center for manufacturing
employment, and an instrument of state power for the world’s most technologically advanced economies -
much more so than most people realize.”

<The Great Race: The Global Quest for the Car of the Future> by Levi Tillemann
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Total Registration of Automobiles in Korea

(Thousand Units)
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Production & Sales of Automobiles in Korea

(Thousand Units)

Domestic Transplant
Sales Production

Production

1,544 4,108

1,662 4,414

1,650 4,600

Note) Domestic sales are based on new registration
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Sales of Passenger Cars by Type
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Sales of Passenger Cars by Segment
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New Registration of EVs and HEVs
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Note) Tax cut for EV : W4.2 mil. ; for HEV : W2,9 mil.
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Improvement of Korean Car Quality

J.D. Power
Nameplate IQS Ranking Fig. 1 2015 U.S. Initial Quality Study*™(1QS)
Problems Per 100 Vehicles 2015 Name ;
plate 1QS Ranking
o ® 1l.0 (200?) NI‘ 2!;. Problems per 100 Vehicles (PP100)
Lexus 76
Cadillac 103 Porsche |GG S0
Infiniti 110 Kia I sc
Acura 111 Jaguar N o3
Buick 12 ‘ Hyundai N 05
:::h': ‘ﬁr Infiniti I O7
BMW I 09
Tn“w 111251 " Chevrolet NG 101
_,w"’:: s Press Releases: June 17, 2015 ek T 105
o .  —
. 2 Korean Brands Lead Industry in T, — 1
s . . ick
Chevrolt % Initial Quality, While Japanese g ——————————— |
Mercedes-Ben 132 c Ram
INDUSTRY AVERAGE = Brands Struggle to Keep Up with Hordds e —— 1111‘;
o 134 -Benz |
e we Pace of Improvement.” bl =
= 138 udi
Dodge w  (J.D. Power) o — 115
S s Dodge | EEG—SS 116
Nissan 138 T —
Rofniiss 142 NY:sl:: e 1122(;
. by R —
"'"G"“.,“c' e MIN N 122
e n Mazde NN 123
Josp 146 Volkswagen NG 123
Subaru 146 Scion G 120
Mazda 148 Acura N 126
Mitsubishi 148 Mitsubishi NG 126
Saturn 158 Land Rover [INEEEGEGGEEEE— 134
Saab 160 Jeep 101
MINI 166 Subaru N 142
Kia 168 Chrysler G 13
Land Rover 190 smart I 154
HUMMER 26

Fiat | 161
NOTE: Ranking excludes Isuzu due to insufficient sample. Source: J.D. Power 2015 U.S. Initiaf Quality Study"™ (1QS)
Scores are based on rounded PP100 figures.

Source; JLD. Power and Associgies 2003 Inffial Quality Sfudy ¥

Charts and graphs extracted from this press release for use by the media must be accompanied by a statement identifying
1.D. Power as the publisher and the study from which it originated as the source. Rankings are based on numerical scores,
and not necessarily on statistical significance. No advertising or other promotionai use can be made of the information in this
release orJ.D. Power survey results without the express prior written consent of J.D. Power.
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Suppliers for OEMs
GM Renault
Hyundai Ssangyon Total
NeIREE 9% | samsung
182
350 m Multiple
300 M Single
250
200
150
100
50
0
Hyundai Kia GM Korea R-Samsung Ssangyong Daewoo Tata
Bus Daewoo

Note) 1. Single suppliers : 435 companies
2. Ratio of single suppliers : 17.8% (based on 5 passenger car makers)
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Challenges to Be Addressed

Local Overseas

+ Stabilizing oil prices + Recovering global economy
Economic - Economic slowdown - Appreciation of Korean won
Factors - Increasing household debts + FTA effect (EU, USA, Canada,
- Labour unrests Australia, etc.)

+ Rehabilitating U.S. & EU markets

Market + Reviving demand - Slowdown of emerging markets,
Factors + Back-to-back release of new models coupled with political unrests
- Surge of imported cars + Improving brand values and quality of

Korean cars

- Competitive development of low-

. - R&D burdens for eco-car development priced cars
Technological

Factors - Stronger fuel economy regulations - Regulations on CO2 emissions
- Enhancing safety regulations + Global harmonization of technical
regulations
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Thank you
AL
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